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three-fold increase in average living standards, as measured in real per capita GDP. A
dramatic decrease in communication costs and vast improvements in transport technology
also played a vital role in this. For Mussa the key factor in the further increase of trade in the
future will be communication technologies, which has already seen revolutionary advances,

as Friedman has illustrated.

Mussa’s third dimension points to the forces of private markets and institutional investors
who move their capital between securities and currencies in an effort to obtain the highest
returns on investment. Friedman refers to the “electronic herd” of traders, shifting their
capital in a headlong rush to wherever the grass seems greener.!4 Mussa is more sensitive to
the growing power of this private sector and the negative impact that it can have on
economies. Governments find themselves increasingly at the mercy of international markets.
He argues for the implementation of some measure of “discipline” in markets to ensure that
investment decisions are more consistent and correspond effectively to the actual prospects of
a venture or an economy!’. Furthermore, the reduction in costs of information and
communication technologies has enabled a large growth in financial services, with the added
effect that, as mentioned, geographical location becomes less important. Public policy seems
to have accommodated this development with the removal of restrictions in banking and

financial sectors.

Mussa provides a broad picture of globalisation’s economic dimension, which enables one to
ask what this integration has meant for people’s living conditions worldwide. Evidently,
where integration has progressed smoothly, countries and their citizens have benefited greatly
in terms of growth. In its absence, economic growth has faltered. The economist Paul
Krugman argues that this failure is largely due to the failure to integrate because of domestic
social or political problems, rather than blaming globalisation as somehow inherently
unjust.'® One might argue, however, that the justice of any system that gives such enormous
power into the hands of certain players, as globalisation does, may be questioned on the

grounds of the effect of such systemic power, often unnoticed, on the human condition.!”

14 Friedman, The Lexus and the Olive Tree, pp. 112-114.
15 Mussa, “Factors Driving Global Economic Integration”, p. 32.
16 Paul Krugman, The Accidental Theorist, New York: WW Norton & Company, 1998, pp. 77-79.

17 A useful line of inquiry could be to follow the work of the French intellectual Michel Foucault (1926-1984),
who wrote extensively on the interaction of knowledge and power in The Will to Knowledge (1976).
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